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JP ANNUAL REPORT 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 


1971 


GENERAL PRODUCTS MFG CORPORATIONS EIMiTIED 


CONSOLIDATED SBALANGESSRIEED 


ASSETS 
Cash Saud sie enh hep Ralee eee es ee 


Investments - at cost: 
‘Term deposits” jodi. ate = ot a aes nenacnree cere ae eee ene 
Bonds - quoted market value of $720,375 in 1971 
(1970 ='$719,328)n geen ee 
Shares of companies having a quoted market value of $1,684,564 
in 1971 (1970 = 913678261)... tank ee ee ee eee 
Shares of affiliated company — 395,390 common shares of 
Supertest Petroleum Corporation Limited having a quoted 
market-value of:$6,079,121in 1970)) arr eee ee eee 


Morteagesy ficaris nee shalt npitccc © oye ters 2 cle gta ae a 


Fixed assets - at cost: 
Lari 57 cmv ee vo ae eA De at EE 
Buildings gcse lace: tea easa specu ees cco 
Equipment Sisko sae eee cat as a eehpcdeten de cent Bie co ok eee Coe 


Accumulated «depreciation ~ Acer ew aee ee eee he en 


LIABILITIES 
Accounts payablevand acerued;charges ane ati eee 


Incometaxes! payable! ms scan eek ee ee ee 


Shareholders’ equity: 
Capital — 

Authorized: 
1,599,000 3°/o non-cumulative convertible first preference 
shares redeemable at the par value of 25 cents each; 
1,000 3°/o non-cumulative second preference shares redeem- 
able at the par value of 25 cents each; 
125,000 Class ‘““A” non-voting common shares of no par 
value; 
25,000 Class “B” voting common shares of no par value; 

Issued and fully paid: 
75,000%2A 2 common shar ecu eeennsar nein oan 
25, 000 MB @ COMMON es ales mame erent ann an 


Consolidated :retainedrearninese se eee a eee ae eee 


Signed on behalf of the Board 


DECEMBER 3] 


1971 


$ 17,998 
23,038 
41,036 


O77. a,807, 
696,250 


T6775 208 


WY 2k 
9,164,336 


1,000 
Bye} eke)7! 
28,451 
87,843 


70,068 
WI LUS) 


SO 22 oel4 7 


$ 214,943 
Seva 
218,264 


18,750 
6,250 
25,000 
8/979, 883 


9,004,883 


$9,223,147 


DECEMBER 3] 


1970 


$0 915,584 
14,597 


30,181 


50,485 


702,250 


1,813,154 


531,984 
23,077 


3,120,950 


1,000 
I07392. 
22,480 
81,872 


67,864 


14,008 
$3,165,139 


$ YE Zoe 


1 j299 


18,750 
6,250 
25,000 
3,132,886 


3,157,886 


$3,165,139 


J. G. THOMPSON, Director 
ID), (EG, WANCILINCIE,, ID iaeeitone 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 


Dyrectors’ Report 


UOsSTHE SHAREHOLDERS: 


In the Annual Report which is enclosed, you will find that the balance sheet at December 31, 
1971 reflects the sale of the shares of Supertest Petroleum Corporation, Limited about which I wrote 
you last October. The transaction was completed on December 23, 1971 and the proceeds placed in 
short-term securities. 


In the letter which I wrote to the shareholders December 14, 1971, I acquainted you with the 


decision of your directors to take steps to wind-up the Corporation and/as a first step in that process, 


: ——<—<—$— =e 
reference was made to the plan to pay a substantial interim dividend on receipt of the required tax 
SS SS See a eae _ i 


rulings. 
en 

Our auditors thereupon applied to the Department of National Revenue for such rulings and 
although there have been a number of conversations with departmental officials, it has not been 
possible as of this date to obtain the requisite rulings. It should be explained that because of the com- 
plexity of the government’s “tax reform legislation” and the penalties which can arise if misjudgments 
are made in its interpretation, your directors have deemed it prudent to be guided by the Corporation’s 
auditors and solicitors in the timing of the various corporate proceedings which are required. After . 
receipt of official tax rulings, our auditors will verify with the Department the computation of tax 
payable and the special dividend can then be declared. 


Since the year-end, a large portion of the portfolio of shares held by your Corporation has been 
sold and the bulk of its assets are now in the form of term deposits and short-term bonds, both of 


which are earning interest at satisfactory rates. 


The winding-up of your Corporation will, of course, require some time to accomplish as two 
subsidiaries must first be wound-up but we look forward with you to receipt of the required tax 
rulings thus permitting the dividend previously mentioned to be declared and the overall programme 
of liquidation proceeded with. 


ON BEHALF OF THE BOARD OF DIRECTORS 


J. G. THOMPSON, 


Chairman 


May 1, 1972 


GENERALE PRODUCGIS*MEG= CORPORATIONS IMI TED 


CONSOLIDATED STATEMENT OF INCOME 


YEAR ENDED DECEMBER 31 1971 
Income 
Interestiearned e174. 98 a ee eee ee ee C72 tor 


Dividends from: 


Affrihated company. sacs iret ee ene ee 20,000 
Other sack eee ear tec eee geen a eee 54,546 74,546 . 
Management fees and sundry income ........... 3,874 
Rental-from-properties - ssn. cece res eee ee os 18,480 
169,091 yi 
Expenses 
Property expenses excluding depreciation ........ 25,246 
Depreciation expenses = es ae at te at ee 27959 
Remuneration of directors and senior officers .... 52825 
General office and administrative expenses ....... 25,809 106,439 
Earnings, Derore taxesaraas a ae ert ene ee 62,652 
Provision for (recovery of) income taxes ........... 4,791 
EARNINGS BEFORE EXTRAORDINARY ITEMS.. 57,861 Vi 
Extraordinary items: 
Gain on sale of shares of Supertest Petroleum 
Corporations Lirit (ecm e ie cree an 5,809,847 
Net gain (loss) on sale of other investments ...... (20/711) 
5,789,136 
NEG INCOME FOR VLE ERY EA Kiet) ieee eet eeoieien: $5,846,997 
Earnings per Class ““A” and Class ““B”’ 
common share: 
Beforéextraordinary items pean cen rae ee Senos 
A ftéemextraorainary, semis erecta eee te eres $58.47 


CONSOLIDATED STATEMENT VOR IR EIAIN DD SE AKNINGS 


YEAR ENDED DECEMBER 31 1971 
Balaricesat}] amaary sl maser ere eh titan eee $3,132,886 
Net incomestor thésyeartauss ecco ee 5,846,997 


Balance-at. December: a Le serie mee ieee ania ne $8,979,883 


1970 


$ 60,172 


78,641 


33,422 


18,060 oy 
190,295 


128,500 


61795 


(6,504) 


68,299 


IS}, Choyit 


oo Oil 


$782,200 


1970 


$3,050,686 


82,200 


$3,132,886 


GENEWAL PRODUCTS MFGr CORPORATION LIMITED 


CONSOLIDATED ISTATEMENT OF SOURGEFAND APPLICATION: OF FUNDS 


YEAR ENDED DECEMBER 31 


Cash at January 1 .. 


Source of funds: 


Net income for the 


Cal eee w a rer eae, | Aaa NOAM ay cae acy < sale: Hay 


WepreciationucharCe ner, oo at sete tte sae otek eaa Mis rots w/ Fae OTD oe 


Sale of fixed assets 


Repayments of mortgage and special refundable tax ................... 


Dero pen mE come taxes AVAD ewe am evn digitonin sain kas 5s aoe a ele elas 


Increase my accounts payable and accrued charges . $.ai...a2.02550506 05 


Application of funds: 


li CKeASeRInInN VEStIMeTitSiae neh case hein eee ree eee fine N ohn us 


Increase in prepaid expenses and accrued income ..............0.00e00: 


Partie OETINOLL TASSELS Oe te eranehe eine BR ee es eh eae 


Cash at December 31 


AUDITORS’ REPORT 


To the Shareholders of 


General Products Mfg 


. Corporation Limited 


WSL 
$ 15,584 


5,846,997 
2,299 

134 

Dye 

ee ywl 
207,690 


$6,081,841 


$6,048,942 
8,441 
6,460 
6,063,843 


177998 


$6,081,841 


1970 
$ 17,584 


$ 82,200 
Ree WS) 
SON Lil 
9/30 

284 


25079 


$114,207 


$ 93,044 


Sy eK AS) 


98,623 


15,584 


$114,207 


We have examined the consolidated balance sheet of General Products Mfg. Corporation Limited as at 


December 31, 1971 and the consolidated statements of income, retained earnings and source and application 


of funds for the year then ended. Our examination included a general review of the accounting procedures 


and such tests of accounting records and other supporting evidence as we considered necessary in the 


circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the 


companies as at December 31, 1971 and the results of their operations and the source and application of 


their funds for the year then ended, in accordance with generally accepted accounting principles applied on 


a basis consistent with that of the preceding year. 


London, Canada. 
February 24, 1972. 


CLARKSON, GORDON & CO. 


Chartered Accountants. 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 


HEAD OFFICE: 660 RICHMOND STREET, LONDON, CANADA 


Directors 


S. C. BACON 
F. W. P. JONES 
JOHN D. JUDGE 
D. D. C. McGEACHY 
R. W. ROBERTSON 
Jano STEVENS 
J. A. TAYLOR 
A. S. THOMPSON 
JAMES G. THOMPSON 
J. G. THOMPSON 


D. G. WALLACE 


Officers 


Chairman of the Board and President 


J. G. THOMPSON 


Vice-Chairman 


A. S. THOMPSON 


Vice-Presidents 
JAMES G. THOMPSON 
D, Ds G] McGEAGHY 


Vice-President and Secretary-Treasurer 


D. G. WALLACE 


AR35 


GENERAL PRODUCTS 
MFG. CORPORATION LIMITED 


Poet Hiivoti AREHOLDERS; 


In view of the announcement made at the 
end of July concerning a proposed merger 
between Supertest Petroleum Corporation, 
Limited and BP Canada Limited, share- 
holders are reminded that your Corporation 
is the owner of 395,390 shares of Supertest 
Petroleum common stock, as listed in the 
Annual Report. 


Subject to certain conditions yet to be 
resolved, BP Canada Limited intends to 
make an offer in due course to purchase 
all of the common shares of Supertest 
Petroleum Corporation, Limited at $16.50 


per share. 


August, 1971 


GENERAL PRODUCTS 
MFG. CORPORATION LIMITED 


INTERIM REPORT 
TORE SHAKREHOLBERS 


Six Months 
ended 
June 30, 1971 


GENERAL PRODUCTS MFG. CORPORATION LIMITED 
CONSOLIDATED STATEMENT OF INCOME 


SIX MONTH PERIOD ENDED JUNE 30, 1971 (with comparative amounts for 1970) 


Income: 1971 1970 
Interest. earned Vo... ee ca ele + By bake eo fs oe Oe eee ene $27,525 $28,210 
Dividends received from — 

Affiliated'company .......0:a05.- 22> lee 8 = sos) alee 10,000 10,000 
Others wok See OER eee, Re DOW TOE 28,190 
Management fees and sundry income’. 1... .. pa. tee = =) 4,000 20,500 
Rental from properties... .0.. .00¢ so eo ns +e ales oe 9,135 9,000 
80,397 ~ 95,900 

Expenses: 

Property expenses... 0... fees wieldes coc «|e en 16,474 16,736 
Administrative expenses 2.0... 2. 5..2.2.0> |e ee er 35,090 52,732 
51,564 69,468 

Earnings before taxes and extraordinary items ...|........) 50. es) 28,833 26,432 

Provision for tax€S i. 62 cues eta ois bee ve hs 0 oy er 782 894 

Earnings before extraordinary items .....:......|..sce = 1 2)0eee ene 28,0517 25,538 

Extraordinary items: 

Net gain (loss),on sale of investments ..... . .| ea seein ee (6,267) 13,901 
Loss on foreign exchange. 2.4.5. a0. fs bon = «|e eee en (7,437) 
(13,704) 13,901 

Net income for period « /<4<-?.t0 ss 0t ees. + ieee ee $14,347 ~ $39,439 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SIX MONTH PERIOD ENDED JUNE 30, 1971 (with comparative amounts for 1970) 


1971 1970 

Cashvat January (Te o.000. ok: Seka a oe ie $15,584 $17,584 
Source of funds: 

Net income for period «2: Si.cgs00.34... + IM se a ves 14,347 39,439 

Depreciation charged:.......... 322% staa's > 22 > -le ee 9 225 1,483 

Sale of fixed assets’ ..2..2.. 5502. 02 240k us salt oe eee 147 3,011 

Repayment of mortgages .:.¢3..e 52400240540 207s» 7a ee 2,750 2,520 

Increase in income taxes and accounts payable .....................-. 2,805 


$34,053 $66,842 
Application of funds: St 


Increase in investments .... ¢.. .y.cnse geile oa ly Oe ee $18,870 $33,355 

Increase in prepaid expenses and accrued income ................--0- 758 6,056 
Decrease in income ‘taxes and accounts payable !......).0.. eee 471 
Purchase of fixed assets......<......<.paumeee li iG ae ob a. 20 tee 255 

20,354 39,411 

Cash:at Juners0 is nope elise ork yale Soe eS sk 13,699 27,431 


$34,053 $66,842 
(THESE STATEMENTS ARE UNAUDITED) ‘ 


sat 


